JYOTI NIVAS COLLEGE AUTONOMOUS

Programme: B.Voc (Banking and Finance) Semester: 1l
LAW AND PRACTICE OF BANKING

No. of Credits: 4 No. of Hours: 60

COURSE OBJECTIVES:
e To familiarize the students to understand the Law and Practice of Banking and principles
of basic insurance.
e To bring about awareness among students with changes and innovations in Banking
Industry.

LEARNING OUTCOMES:
e To have knowledge of banking & insurance
e To make the students understand the various services offered and various risks faced by
banks
e To make them aware of various banking innovations after nationalization

UNIT1: BAKING REGULATION ACT 1949 04 HRS
History-Definition of Banking as per Banking Regulation Act, other forms of business prohibited
for banking companies. Concepts only- Paid-up-capital and reserve permitted and for an Indian
banking company-licensing of banking company. Latest reforms in Banking Regulation Act.

UNIT2: RELATIONSHIP BETWEEN BANKER AND CUSTOMER AND ROLE OF
BANKER 18HRS
Definition of Banker and Customer-General relationship. Special relationship -. KYC Policy-
meaning. Paying banker and collecting banker- Duties and responsibilities - Statutory Protection -
Dishonor of Cheques -grounds - payment of cheques and other instruments. Collecting Banker
Duties and Responsibilities - Statutory Protection, Banker as a holder in due course, Banker as
holder for value.

UNIT3: NEGOTIABLE INSTRUMENTS AND ADVANCES 16HRS
Meaning - Characteristics of Negotiable Instruments - Parties to the Instruments - Different types
of negotiable instruments - Cheques - Essentials, MICR Cheques - Material alterations -Markings
- Endorsement —Meaning- Principles of sound lending - Methods of granting advances - Secured
unsecured advances - Methods of creating charges on securities - Lien, Pledge, Hypothecation and
Mortgage.

UNIT4: REFORMS AND INNOVATIONS IN BANKING 10HRS
Core Banking — Virtual Banking, E-banking, CDM (Cash Deposit Machine), Mobile Banking,
ECS, EFT, NEFT, RTGS, SWIFT, Credit Card, Debit Card, E- Money, Digital Cash, payment
bank, Al in fraud detection, money laundering, Neo banking, Block Chain Technology( only
meaning) NPA’s — Factors contributing to NPA’s (Internal, External and others) BASEL Norms I,
I1 and 111 — Overview and background.

UNIT5: BANK FINAL ACCOUNTS 12 HRS
Preparation of Bank Final accounts with schedules



SKILL DEVELOPMENT:

To open a savings bank account.

Collect and fill pay in slips of savings bank account.

List customer services offered by at least two banks of your choice.
List of different types of policies offered by insurance companies.
Relevant case studies to be discussed.

BOOKS FOR REFERENCE:
Sundaram & Varshney, Banking Law and Practice ,Sultan Chand & Sons,
S.N. Maheshwari, Banking Law and Practice - Kalyani Publishers.
E. Gordon & K. Natarajan, Banking Theory Law & Practice Himalaya Publishing House.
Gajendran, Banking Theory Law & Practice, Vrinda Publications Pvt Ltd.
Dr. P Periasamy, Principles and Practice of Insurance, Himalaya Publishing House.
M.N. Mishra, Dr. S. B. Mishra, Insurance principles and practice, S. Chand.

Note: Latest edition of text books may be used



