JYOTI NIVAS COLLEGE AUTONOMOUS

Programme: BBA/B.Voc Semester: 11

CORPORATE ACCOUNTING

No. of Credits: 4 No. of Hours: 60

COURSE OBJECTIVES:
e To ensure acquisition of theoretical knowledge, sufficient to provide a foundation for
corporate accounting.

e To provide guidance relating to theory methods and application of recent developments in
corporate accounting necessitated by changes in accounting standards, SEBI guidelines

and companies act.

e To meet the manifold requirements at different levels of learning.

LEARNING OUTCOMES:
e Understand Issue of Shares.

e Determine the Liability of underwriters as per underwriting agreement.

e Find out Capital and Revenue profits by preparing the Statement of Profit and Loss.
e Prepare Final Account of Companies as per Schedule — 111 of Companies Act, 2013.
e Prepare Liquidator’s Final Statement of Account

UNIT 1: ISSUE OF SHARES 10 Hrs
Meaning of Share, Types of Shares — Preference shares and Equity shares — Issue of Shares at par,
at Premium, at Discount: Journal Entries relating to issue of shares — Calls -in-arrears —

Forfeiture and Re —issue of Shares.

UNIT 2: UNDERWRITING OF SHARES 12 Hrs

Meaning of Underwriting — SEBI regulations regarding underwriting; Underwriting commission —
Types of underwriting agreement — Conditional and Firm; Determination of Liability in respect of
underwriting contract —fully underwritten and partially underwritten — with and without firm

underwriting.

UNIT3: PROFIT PRIOR TO INCORPORATION 12 Hrs

Introduction - Meaning — calculation of sales ratio — time ratio - weighted ratio — treatment of
capital and revenue expenditure — Ascertainment of pre-incorporation and post-incorporation
profits by preparing statement of Profit and Loss (Vertical Format) as per schedule Il of
Companies Act, 2013.



UNIT 4: FINAL ACCOUNTS OF JOINT STOCK COMPANIES 14 Hrs
Statutory Provisions regarding preparation of Company's Financial Statements — Treatment of
Special Items, Tax deducted at source, Advance payment of Tax, Provision for Tax, Depreciation,
Interest on debentures, Dividends, Rules regarding payment of dividends, Transfer to Reserves
(Theory) Problems on Preparation of Statement of Profit and Loss and Balance Sheet as per
Schedule — 111 of Companies Act,2013.

UNIT 5: LIQUIDATION OF COMPANIES 12 Hrs

Meaning of Liquidation, Modes of Winding up — Compulsory Winding up, Voluntary Winding up
and winding up subject to Supervision by Court. Order of payments in the event of Liquidation.
Liquidator’s Statement of Account. Liquidator’s remuneration. Problems on preparation of
Liquidator’s Final Statement of Account.

SKILL DEVELOPMENT:
e Give Accounting Treatment in the form of Journal for Issue of shares at par, at
Premium and at Discount with imaginary figures.
e Prepare with imaginary figures computation of Unmarked Application at the timeof
underwriting of Shares.

e List the contents of an Annual Report.

e Prepare Balance Sheet with imaginary figures as per Schedule — 1l of Companies Act,
2013

BOOKS FOR REFERENCE:

e Hanif and Mukherjee, Corporate Accounting, McGraw Hill Publishers

e SPlJain and K.L.Narang, Financial Accounting, Kalyani Publication

Dr. S Anil Kumar, Dr.V Rajesh Kumar and Dr. B Mariyappa, Corporate Accounting,
HPH

Dr. S. N. Maheswari, Financial Accounting, Vikas Publication

Soundrajan & K.Venkataramana, Financial Accounting, SHBP.

A Bannerjee; Financial Accounting.

Radhaswamy and R.L.Gupta, Advanced Accounting, Sultan Chand

M. C. Shukla and Grewal, Advanced Accounting.

Note: Latest edition of text books may be used



