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RECENT TRENDS IN SUSTAINABLE FINANCE AND 

DEVELOPMENT 

SUSTAINABL DEVELOPMENT  

Sustainable development is an organizing principle for meeting human development desires 

even as concurrently maintaining the capacity of herbal structures to offer the natural 

sources and ecosystem services on which the financial system and society rely on. The 

favoured end result is a state of society wherein dwelling situations and sources are used to 

fulfil human wishes without weakening the integrity and balance of the natural system. 

Sustainable development may be described as improvement that meets the wishes of the 

prevailing without compromising the capacity of future generations to fulfil their very own 

needs. 

Sustainability goals, inclusive of the cutting-edge 

UN-level Sustainable Development Goals, deal 

with the global challenges, such as poverty, 

inequality, weather change, environmental 

degradation, peace, and justice. While the 

contemporary-day idea of sustainable 

development is derived in most cases from the 

1987 Brundtland Report, it's also rooted in 

advance thoughts about sustainable woodland 

management and 20th-century environmental 

concerns.  

As the idea of sustainable development developed, it has shifted its attention extra in the 

direction of the economic improvement, social improvement and environmental safety for 

future generations. Sustainable development may be described as the exercise of keeping the 

productiveness with the aid of using changing used sources with sources of identical or more 

cost without degrading or endangering natural biotic systems. Sustainable development binds 

collectively the problem for the carrying capacity of natural systems with the social, political 

and financial demanding situations confronted with the aid of using humanity.  

There is an emphasis on the existing generations' responsibility to regenerate, preserve and 

enhance planetary sources to be used through future generations. In 1980, the International 



 

 

Union for Conservation of Nature posted a global conservation approach that covered one of 

the first references to sustainable development as a worldwide priority and introduced the term 

sustainable development. Six interdependent capacities are deemed to be important for the 

successful pursuit of sustainable improvement. These are the capacities to measure 

development closer to sustainable improvement; sell equity within and among generations; 

adapt to shocks and surprises; transform the system onto greater sustainable improvement 

pathways; link expertise with movement for sustainability; and to plan governance 

arrangements that permit humans to work collectively in exercising the other capacities.  

 

Education for sustainable development (ESD) is described as education that encourages 

modifications in knowledge, skills, values and attitudes to allow a more sustainable and just 

society for all.  ESD goals to empower and equip current and future generations to satisfy their 

wishes using a balanced and integrated technique to the economic, social and environmental 

dimensions of sustainable development. The idea of ESD was born from the want for education 

to deal with the developing and converting environmental demanding situations dealing with 

the planet. Education needs to be reinforced in all agendas, programs, and activities that 

promote sustainable improvement. Sustainable development needs to be incorporated into 

education and education need to be incorporated into sustainable development.  

 

ESD aims to produce learning outcomes that encompass core competencies which include 

important and systematic thinking, collaborative decision-making, and taking responsibility for 

the prevailing and future generations. Since traditional single-directional delivery of 

knowledge isn't always enough to encourage beginners to do so as accountable citizens, ESD 

includes rethinking the learning surroundings, physical and virtual.  

The learning environment itself must adapt and adhere to a comprehensive institutional 

approach to embody the philosophy of sustainable development. Building the capability of 

educators and coverage help at international, regional, national and local levels facilitates drive 

adjustments in learning institutions. Empowered teens and nearby communities interacting 

with education institutions emerge as key actors in advancing sustainable development. 

Achieving Sustainable Development  

The following points can be followed to achieve sustainable improvement:  

• It can be achieved by restricting human activities.  



 

 

• Technological improvements must be effective in terms of input. 

• The consumption rate must not exceed the savings rate.  

• For renewable resources, the rate of consumption should no longer exceed the rate of 

production of renewable substitutes.  

• It is necessary to minimize all types of contamination. This can be done through the practical 

use of herbal remedies. 

Sustainable development goals 

1) No poverty 

2) Zero hunger 

3) Good health and well being 

4) Quality education 

5) Gender equality 

6) Clearwater and sanitation 

7) Affordable and clean energy 

8) Decent work and economic growth 

9) Industrial innovation and infrastructure 

10) Reducing inequalities 

11) Sustainable cities and towns 

12) Responsible consumption and production 

13) Peace and justice 

 

 

 

 

 



 

 

                                                                                                                                       

 

 

 

 

 

 

 

 

 

 

 

 

Digital revolution – Artificial intelligence, big cities, biotech, nano technology, autonomous       

systems 

Smart cities – Decent housing, mobility, sustainable infrastructure, controlled pollution 

Food biosphere and water – sustainable intensification, bio diversity, forests, oceans, healthy 

diet and nutrition 

Human actions and demographic - education, health, ageing, labour markets, gender 

Consumption and production – resource use, circular economy, sufficiency, pollution 

Decarbonization and energy - energy access, efficiency, electrification, decent services 

SUSTAINABLE FINANCE 

Sustainable finance refers to monetary activities that take into consideration environmental, 

social and governance to promote sustainable economic growth and the long-term stability of 

the financial system. 

Basically, a financial market is a machine that takes money from investors and distributes it to 

entrepreneurs who require money for businesses. These types of businesses promise investors 

based on assets and investment carries a certain risk the risk and return profile. It helps the 

investor choose where to invest, sustainable finance looks beyond the simple risk and return, it 



 

 

looks at the impact of how an investment has a negative effect on environmental social, or 

governance aspects. 

In sustainable finance, these impact issues are important for the investment decision and can 

also affect the risk profile. Some investors might go for more sustainable development than 

another project with similar risk and return profile. 

Others may only consider sustainable projects in general, as poor long-term sustainability can 

alter the risk and reward profile.  

Companies have evolved at the same pace as society, modernizing, increasingly caring for the 

needs of the environment, and focusing on creating economic value. Companies incorporate 

sustainability in its business strategy in three priority dimensions  

1. Environmental 

2. Social 

3. Governance 

And is based on the creation of shared value generating value for the company and its 

shareholders but also taking into account and placing in the fore ground the stakeholders with 

whom it has a relationship and the good governance of the company itself, Sustainable finance 

refers to financial activities that take into account environmental, social and governance factors 

as a means of promoting sustainable economic growth and the long-term stability of the 

financial system. more and more investors are also aware why their investments have a positive 

impact on the society because they contribute to sustainability. 

                                   

                

 

 

 

 

                                            

 



 

 

The function of the financial system is to channel savings towards investments and it allows 

investors to decide where and how much to invest. The financial system serves as a channel to 

raise awareness in this regard. 

Financial system is there for a key factor for investment to be efficiently directed towards the 

companies and financial product that contribute to sustainable development. Sustainable 

investment funds are already present in large management companies which have begun to 

exercise their ability to redirect capital to promote the values of sustainability. 

1.Green and social bonds 

2. Ethical banking  

3.An investment that is socially responsible 

Asset management for sustainable development is already a reality and is developing year by 

year. Sustainable finance is an increasingly significant phenomenon of our time. 

There are six main groups of sustainable financiers: - 

1. Banks 

2. Corporations 

3. Institutional investors 

4. Central banks  

5. International financial institutions 

6. Green funds 

Just like traditional investing, sustainable financing can take two forms debt and equity. 

In debt financing, investors lend money to borrowers in the form of loans or bonds and that 

money is later repaid with interest. 

In equity financing investors are given stocks and shares in the project and can receive 

dividends in return for the capital they invested. equity investments can offer higher potential 

returns than debt investments, but they also tend to be riskier.  

If the projects go bankrupt the investor end up losing their entire stake, that’s when green funds 

step in its important to know that not all stocks and debt is treated equally, in the event that the 

project goes bankrupt or gets liquidated there is a strict hierarchy in terms of which stakeholders 

and debtors get repaid first.so the green funds and impact investors put themselves at the 



 

 

bottom of the hierarchy by buying up the lowest ranked stock and debt. That means they get 

paid last if things go wrong. By absorbing that risk, they can make the project more attractive 

to others investors. 

A recent study found that sustainable funds have outperformed traditional funds over the last 

10 years, including during the covid -19 pandemic. Sustainable finance is important as it 

promotes and supports the flow of financial instruments and related services toward the 

development and implementation of sustainable business model, investments, trade, economic, 

environmental and social projects and policies. 

More over based on the lessons learned from the global financial crisis in 2006 – 2009, the 

availing of the global warming and the need for more sustainable business practice. sustainable 

finance represents the future of the financial sector through innovative financial mechanisms 

and by supporting and sustaining externalities. 

How sustainability benefits finance 

1) Cost cutting 

2) Efficient 

3) Risk mitigation 

4) New competitive and revenue opportunities 

 

PRE-PANDEMIC TRENDS IN SUSTAINABLE FINANCE  

Prior to the COVID-19 crisis, degrees and tendencies in home sales and outside flows to 

growing economies had been already taken into consideration inadequate to help the 

Sustainable Development Goals (SDG). With excessive degrees of public debt and extra 

pressures precipitated through the pandemic on all fundamental resets of improvement finance, 

low- and middle-profits international locations can also additionally battle to finance their 

public fitness, social and monetary responses to COVID-19.  

Early observations factor to huge debt and fairness outflows from growing economies that 

accompany a drop in remittances, and ripple outcomes on home finance already solicited 

through the unfolding public fitness and monetary crises. In this tough context, how are we 

able to keep away from an improvement finance crumble that might ship tens of thousands and 

thousands returned into poverty, and compromise our potential to attain the SDGs, our not 

unusual place blueprint for a stronger, fairer, and greater sustainable world? This notice attracts 



 

 

upon studies achieved withinside the context of the OECD Global Outlook on Financing for 

Sustainable Development (OECD) and descriptions the present day and projected effect of the 

COVID-19 pandemic on fundamental resets of financing required to supply help to growing 

economies. 

Abstract This word discusses the outcomes of the COVID-19 disaster on financing for 

sustainable improvement in low- and middle-profits nations eligible for legitimate 

improvement assistance (ODA). Levels and developments in home and outside financing 

already fell quick of the SDG spending desires previous to the COVID-19 disaster. The modern 

worldwide context, however, dangers a great discount withinside the financing to be had to 

growing economies. In sum, outside non-public finance inflows to growing economies ought 

to drop with the aid of using USD seven-hundred billion in 2020 as compared to 2019 levels, 

exceeding the on-the-spot effect of the 2008 Global Financial Crisis with the aid of using 60%. 

This exacerbates the hazard of main improvement setbacks that would, in turn, growth our 

vulnerability to destiny pandemics and weather extrudes. While legitimate improvement 

finance is an essential countercyclical pressure withinside the quick-time period and tax sales 

continue to be the simplest long-time period possible supply of financing for lots public 

services, no unmarried supply of improvement finance can soak up this assignment alone. 

Actors in improvement finance and past want to collaborate carefully to “construct returned 

better” for an extra equitable, sustainable and for this reason resilient world. 

Prior to the disaster, financing had already fallen quick of the spending wishes to acquire the 

SDGs via way of means of 2030, and economic area changed into constrained via way of means 

of growing public debt ranges and servicing costs. 

The COVID-19 disaster dangers growing primary setbacks in financing for sustainable 

improvement. Since the monetary pastime is reduced there will be useful mobilization of 

resources Inflows of outside non-public finance are projected to drop via way of means of USD 

seven-hundred billion as compared to 2019 tiers, exceeding the effect of the 2008 Global 

Financial Crisis via way of means of 60%.  

Fiscal area is probably too slim in addition with growing home spending and change charge 

moves towards the USD. In the fast time period, reputable improvement finance must be 

leveraged to include the drop in different assets of financing. Already scarce assets coupled 

with the monetary effect of the disaster suggest that growing economies would possibly conflict 



 

 

to finance good enough public fitness and social and monetary responses. No unmarried supply 

of financing could be sufficient to shut the COVID-19 financing hole.  

In improvement finance, whilst home useful resource mobilization will continue to be the best 

long-time period possible supply of financing for lots public items and services, constructing 

again higher would require motion from all financing assets with the not unusual place aim to 

useful resource country wide sustainable improvement strategies. Beyond improvement 

finance, there is, for instance, a want to revitalize exchange and, withinside the case of small 

island growing states, sell a sustainable ocean economy.  

At the onset of the pandemic, financing for sustainable improvement became already in a vital 

condition. In 2014, UNCTAD had anticipated the SDG financing hole in growing economies 

is at USD 2.5 trillion, the low-earnings international locations could want to spend, on average, 

a further 15.4 percent factors of gross home product (GDP) and rising economies a further four 

percent factors of GDP to fill their SDG spending gaps. 

While the space may be defined in element via way of means of subpar spending efficiency, 

it's far nicely installed that pre-COVID 19 tiers of home and outside assets have been 

inadequate to fulfil the SDGs. In addition, margins of man oeuvre to shut the space were 

restricted via way of means of excessive debt tiers. 

Pre-COVID-19 home finance Prior to the COVID-19 crisis, tax sales, the fundamental shape 

of home public assets and unmarried biggest supply of improvement finance, have been 

inadequate in a huge range of nations, specifically in contrast to the SDG spending needs. Out 

of 124 international locations eligible for reliable improvement assistance (ODA) with posted 

records on tax sales in 2017, a couple of them have had tax-to-GDP ratios under 15%. Almost 

two-thirds of nations on this pattern had accrued tax sales under 20% of GDP. 

Before COVID-19 hit in 2020, sustainable finance turned into on a clean pathway closer to 

success. Virtually all essential monetary establishments have been making public commitments 

to Environmental, Social and Governance (ESG) making an investment and effect making an 

investment. More investors – each high-net-really well worth people and not unusual place 

citizens – have been annoying new alternatives for effect-targeted investments and wealth 

control strategies.  

The delivery of merchandise should slightly meet the call for from capital, and personal quarter 

funding appeared poised to steer the manner in bolstering weather resilience, constructing 



 

 

inexperienced economies and addressing amazing inequalities. Then the pandemic started, 

necessitating an increased function for authorities and a brand-new consciousness on 

collaboration among the private and non-private sectors – possibly first-rate exemplified 

through a success effort to investigate and bring lifesaving COVID-19 vaccines. Suddenly, 

personal capital turned into now no longer assumed to be the only motive force of social effect, 

because the huge mobilization of presidency assets to deal with the pandemic and stimulate the 

worldwide financial system placed the general public quarter’s function with inside the 

spotlight.  

As the sector movements steadily in the direction of a post-pandemic era, the sustainable 

finance increase has continued. The quarter maintains to grow, with a latest evaluation 

projecting that ESG belongings might also additionally hit $53 trillion through 2025, 

comprising a third of world belongings beneath Neath control. But the general public quarter’s 

important function in international development – and its involvement in regulating sustainable 

finance – have each emerge as extra substantial.  

Before the pandemic, sustainable finance has been impressed for years, as for the first time in 

history non-financial considerations were heavily incorporated into the design of financial 

products. 

Created in real time with standards and best practices. Both the company and its investors have 

begun measurements to measure social and environmental impacts. On one side of the ledger, 

tools like green bonds have dramatically boosted investment in renewables and other key 

industries. Conversely, fossil fuels and other companies and industries have been excluded 

from investment as Wealth Managers have begun incorporating climate and other impacts into 

their investment strategies. Indeed, most of this wealth, and the interrelated investment 

strategies of advisors and intermediaries aimed at making it effective, remain far from the needs 

of developing countries. But something happened.  

The financial sector was in a tax position as regulators at the time were only trying to figure 

out the complexity of this new investment approach. This development phase in the industry 

was characterized by market-driven innovation, passion, new ideas and asset class testing. The 

limits of what constitutes ESG and impact investing extend to new areas, from sustainable 

transportation to the value of diversity and inclusiveness. 

 



 

 

THE NEED FOR MIXED FINANCE IN SUSTAINABLE DEVELOPMENT  

Pre-pandemic trends in sustainable private financing and post-pandemic trends in increasing 

government participation in the economy are unique opportunities for public-private sector 

cooperation. Was born. The growth of sustainable financial products creates a new pool of 

capital driven by the consideration of impacts beyond profits, while the resurgence of public 

interventionism can be directed towards the creation of an inclusive and sustainable economy. 

Created new public capital that can be done. These goals are in line, so why not mix the two 

sources? And why not send this capital to the developing countries where it is most needed? 

POST PANDEMIC TRENDS IN SUSTAINABLE FIANANCE  

Sustainable finance includes creating business or investment choices that take into 

consideration not solely monetary returns however conjointly surroundings, social and 

governance (ESG) factors. Property finance is outlined as supporting economic processes, 

reducing pressures on the environment and taking under consideration social and company 

governance aspects, resembling inequality, human rights, management structures and 

government remuneration. Environmental considerations, as well as climate mitigation and 

adaptation, conservation of multifariousness and circular economy, are underneath its 

bandwidth. One of the key objectives of property finance is to boost economic potential on a 

long basis. 

 

 

 

 

 

 

 

 

 

 



 

 

For businesses, the challenge of sustainable transformation is equalization the requirement to 

stay business in motion whereas creating changes to achieve property ambitions. India has 

emerged as a vital destination for investors seeking assets that are aligned with the property 

Development Goals (SDGs). However, the incorporation of environmental, social and 

governance (ESG) factors continues to be not totally developed.  

The COVID-19 pandemic has highlighted why sustainable observers got to be at the core of 

each economic practice and monetary thinking, not least in terms of the importance of setting 

high social standards in company and beyond. India is also significantly susceptible to 

deepening global climate change and responding to the present threat would require new flows 

of finance.  

Investors have evaluated their performance and created choices exclusively on monetary 

measures and have neglected environmental and social impacts that return at the side of it. 

Property finance gained interest from the mid-2010s, particularly once the Paris Climate 

Protection Agreement, 2015. Within the agreement, 195 countries, as well as India, have 

committed to drive the economic process in an exceedingly climate-friendly manner and cut 

back greenhouse emission emissions. Environmental, social, and governance (ESG) issues, at 

the side of the associated opportunities and risks, have become additional relevant for monetary 

institutions. 

Over a three fourth of the world’s food is lost between farm and fork. Innovative packaging 

answers from SABIC are serving world food firms and shoppers scale back food waste. Multi-

layer pouch packaging created with SABIC polyolefins is giving food longer shelf life, 

preventing discharge in an exceedingly light-weight solution with high waterproofing integrity. 

  

CREATING THE CIRCULAR ECONOMY GO ROUND 

SABIC’s collaborations are making it attainable to make materials of high enough quality for 

food packaging by breaking down complex, low-quality waste plastics to their original state. 

This way, we are able to use, reuse and repurpose additional of our resources with no need for 

new ones, creating the circular economy a reality. 

Serving youngsters to be students of sustainability by operating with academic NGOs, SABIC 

helps subsequent generations explore the newest thinking in property living. Our joint 

programs reach and teach over 100,000 students in twenty-two countries. Operating with 



 

 

faculties to form property a part of our collective future, it’s a partnership that promotes 

prosperity and secures our future. To support education of the long run generation – 

domestically or globally. 

Education is the pathway out of poverty and therefore the foundation for a more robust future. 

There's no dispute on that situation as they sponsor native faculty scholarships or provide to 

causes that build schools, offer books and train academics in remote areas of the world. By 

serving to take away a number of the barriers to education, you’re not simply enriching their 

individual lives.  

And some of the sustainable development goals to transform the world are: 

No Poverty, zero hunger, Good Health and Well-being, Quality Education, Gender equality, 

clean water and sanitation, Sustainable cities and communities, Responsible Consumption and 

production, Climate action, Life below water, Life on land, Peace and justice strong 

institutions, Partnerships to achieve the goal. 

TRENDS IN SUSTAINABLE DEVELOPMENT  

Shifting financial markets, shifting public policy goals, and the pandemic are all having an 

impact on the mix of products and methods that are gaining traction in development finance 

this year. Blended finance, for example, appears to be a slow-moving trend. Others, such as 

social connections, appear to be accelerating at an alarming rate. As private finance and capital 

markets gain clout in development financing, a push for better standardization and 

harmonization of measurements continues, largely to minimize dilution of impact. As some of 

these instruments acquire traction, questions arise about whether they will route private capital 

to the countries and crises that need it most, as well as where they might drain increasingly 

scarce state development monies. 

Bonds are increasing in value. Interest in bonds tied to the United Nations' Sustainable 

Development Goals is increasing, giving a prospect for increased growth and the ability to 

leverage the products for additional funding. While green bond issuance and popularity have 

been growing for over a decade, social bonds and sustainability bonds are newer vehicles that 

saw significant growth last year. 

According to the International Finance Corporation, worldwide social bond issuances will 

reach $142 billion in 2020, up from $17.4 billion in 2019. While this is evidence of significant 

expansion, it only accounts for a small portion of the global bond market. 



 

 

"Social bonds have gained popularity as a tool of channeling funding toward SDG-related 

industries and goals... In reaction to the pandemic, we continue to witness a significant increase 

in social bond issuance," Tom Ceusters, director of treasury market operations at IFC, noted in 

the study. However, experts at the OECD event warned that challenges to scaling bonds still 

exist, with the main worry being clarity and transparency around what constitutes a green, 

social, or sustainability bond. With Organizations, on the other hand, are skeptical, fearing that 

assurances will divert limited ODA from other areas. 

Guarantees might "appear like an attractive alternative in the COVID age," Horrocks said, 

adding that they are more cost-effective than loan or equity and can help de-risk projects. DFIs, 

particularly in Europe, are turning to the commission to influence the way they operate. 

Some DFIs, such as the US International Development Finance Corporation and Sida, the 

Swedish development agency, already issue guarantees, and will likely serve as role models 

for others. 

Europeans aren't the only ones thinking about guarantees: Canada was given the right to do so 

in the last 18 months and is figuring out how to do it successfully, according to Elissa Golberg, 

assistant deputy minister of strategic policy at Global Affairs Canada. More case studies from 

those at the forefront, such as the Swedish, would be beneficial, she noted a crucial the fact that 

guarantees do not now fit the OECD definition of ODA is a major source of concern and 

misunderstanding. The OECD Development Assistance Committee is still working with 

members to get a consensus on how to count private sector instruments as ODA and how they 

should be rated. 

In blended finance, we're aiming for scale and consistency. This isn't the first year that blended 

finance has been a major development finance trend to follow, and it isn't likely to be the last. 

While it hasn't taken off as rapidly as some had planned, attempts to standardize the technology 

and close more agreements are still underway. 

"The COVID issue has just exacerbated this funding deficit in frontier markets... we're not 

driving money deep enough to where it needs to go to meet the SDGs," Jay Collins, vice 

chairman of banking, capital markets, and insurance, said. 

According to Collins, one instrument that could help is the development of a blended financing 

fund, which would start with the goal of scale and use structures similar to those used on a 



 

 

smaller project. The Global Investors for Sustainable Development Alliance produced a report 

with this fund as a main suggestion. 

Broader programmers that combine many projects under a single framework, whether through 

the blended finance fund or another mechanism, can help bring projects to scale, especially in 

small markets, according to Andre Wepener, Investec Bank's head of power and infrastructure 

finance. The IFC's Scaling Solar initiative, according to several experts, is a solid example of 

how to construct a framework that spans geographies, incorporates capacity-building support, 

and makes it simpler for the private sector to participate. 

As these mechanisms take shape, Hanna says it's critical to figure out how to build local 

capacity to structure bankable deals and teach banking teams about additionality and 

sustainability, "and mesh that with the grant community's financial capacity so that we can use 

their risk layer in an appropriate way." 

Sharing information in a "digestible style" is also important for doing blended finance deals 

more successfully, according to Hanna. According to him, such data can assist bridge the gap 

between real and perceived risk by acting as a shorthand in the same way that credit ratings do. 

Last week, the OECD unveiled a new blended finance framework, a roadmap for implementing 

its blended finance principles, in an effort to assist blended finance participants in making 

informed decisions. Its goal is to assist policymakers and investors in determining what 

constitutes a solid blended finance agreement. 

CONCLUSION  

Sustainable development is largely about people, their well-being, and equity in their 

relationships with each other, in a context where nature-society imbalances can threaten 

economic and social stability. If appropriately designed, taxonomies can play a useful role in 

the architecture of countries financial systems, to channel and accelerate sustainable investment 

flows. In terms of common principles and metrics, keeping in mind the specific features of the 

EU taxonomy, similarities exist between the official definitions of sustainable finance scoped 

in this report. The private sector will play an important role in redefining business as usual, 

helping to support the transition from exploiting nature to restoring nature. Financing 

sustainable business has strong financial as well as broader societal benefits, which is why 

sustainable finance continues to gain attraction.  


