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Abstract

Commodity futures markets in India has occupied imperative position in terms of
trading volumes and turnover. In this research paper we attempt to investigate
if there is any significant Seasonal Anomalies Copper, Crude and Gold Futures
prices which are actively traded in Multi Commodity Exchange, using daily data
covering a period from 2™ May 2005 to 31% July 2017.

GARCH models are very successful at capturing the volatility clustering effect
of financial markets where daily price returns are highly volatile and they
usually outperform the ARIMA type models in capturing asymmetric effects and
volatility clustering. We have deployed EGARCH model which is more accurate
in measuring seasonal abnormalities. These finding may help the speculators in
formulating trading strategies and investors in decision-making process.

We have observed that there are no seasonal anomalies in Copper futures.
EGARCH (1 1) estimates indicated that there were significant relationship
between the month-effect and Crude futures specifically in February and June
month during the study period. In Gold futures contract seasonal anomalies
was observed for all the month except May and July .The effects of January,
February, March, June, August, September and November month were seems
to be positive on gold futures whereas effects of April, October & December
were seems to be Negative.
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! CTT discourages market makers & jobbers from participating due to higher transaction cost
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